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INDEPENDENT AUDITORS’ REPORT

To,
The Members,
Fedbank Financial Services Limited

Report on the Financial Statements

We have audited the accompanying financial statements of M/s Fedbank Financial
Services Limited (“the Company”) which comprise the Balance Sheet as at 31% March
2016, profit and Loss Statement and the cash flow statement for the year then ended, and
a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of the
Companies Act, 2013 {(‘the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial pasition, financial performance and
cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

This responsibility also includes the maintenance of adequate accounting records in
accordance with the provision of the Act for safeguarding of the assets of the Company and
for preventing and detecting the frauds and other irregularities, selection and application of
appropnate accounting policies; making judgments and estimates that are reasonable and
prudent, and design, implementation and maintenance of internal financial control, that
were operaling effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error,

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit, We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement,
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error,

In making those risk assessments, the auditor considers internal financial control relevant
to the Company's preparation of the financial statements that give true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

fn our opinion and tc the best of our information and according to the explanations given to
us, the f‘ nancua! statements give the information requlred by the Act in the ma

g £ canformity
, stata ‘of affairs of the Compa
profit and its Cash Flows for the year ended on that date;

Report on Other Legal and Regulatory Requirements

As required by the Companies {Auditor's Report) Order, 2016 issued by the Central
Government of India in terms of Section 143 (11) of the Companies Act, 2013, we give in
the Annexure A, statement on the matters specified in Paragraphs 3 and 4 of the said
Order,

As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit. .

b) In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt
with by this report are in agreement with the books of account.

d} In our opinion, the aforesaid financial statements comply with the Accounting Standards

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014,
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e) On the basis of wntten representatlons recewed from the dwectors as on 31 March
2018, taken on
1% March, 201

rom heling appointed sy e thector I tarms: w:f sentm 1&4:2} pritd Act

by

f) With respect fo the adequacy of the internal financial control over financial reporting of
the company and the operating effectiveness of such control, refer to our separate report in
“‘Annexure B”, and

g) With respect to the other matters to be included in the Auditor's report in accordance
with rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opmlon and to the
best of our information and according {o the explanations given {o us :

i, the Company has disclosed the impact of pending litigations on its financial position in its
financial stalements;

i. the Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses and

iii, There were nho amounts which were required to be lransferred to the Investor Education
and Protection Fund by the Company.

For VARMA & VARMA
Chartered Accountants
FRN 0045328

R.KESAVADAS
Place: Mumbai Partner
Date: 27.04.2016 M:No;23862
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ANNEXURE A TO THE AUDITORS’ REPORT

The Annexure referred to in lndependéknt Auditor’s report to the members of the Company
on the standaione financial statements of Fedbank Financial Services Limited for the
year ended 31° March, 2016

()

(a)The company is maintaining proper records showing full particulars, including
guantitative details and situation of fixed assets;

(b)The Company has a reguiar programme of physical verification of its fixed assets by
which fixed assets are verified in a phased manner annually. In accordance with this
programme, certain fixed assets were verified durtng the year and no material
discrepancies were noticed on such verification. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of ils
assets, .

(c)The company does not own any immovable property, thus, paragraph 3(i}(c) of the
Order is not applicable to the Company.

(i) The cbmpany does not have any inventory and hence the reporting reguirement
contained in clause 3(ii) of the order regarding inventory are not applicable to the company.

(i) The Company has not granted any loans, secured or unsecured to companies, firms or
other parties covered in the register maintained under section 189 of the Companies
Act,2013 thus paragraph 3(iii)(a) to 3{iii}(c) of the Order is not applicable to the Company.

(iv) In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, with respect
to the loans and investments made.

(v} The company has not accepted deposits in accordance with directives issued by the
Reserve Bank of India and the provisions of sections 73 to 76 or any other relevant
provisions of the Companies Act and the rules framed there under are not applicable to the
company, :

(vi) As per the information and explanation given to us, the Central Government has not
prescribed the maintenance of cost records under sub-section (i) of section 148 of the
companies Act, 2013,

{vii)

(a)According to the information and explanation given to us and as per our verification of
the records of the company, amounts deducted/accrued in the books of account in respect
of the undisputed statutory dues including provident fund, employees 'state insurance,
income-tax, sales-tax, wealth tax, service tax, value added ta ss have been regularly
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deposited during the year by the Company with the appropriate authorities. As explained to
us, the Company did not have any dues on account of and duty of excise.

According to the information and explanations given to us, no undisputed amount payable
in respect of provident fund, employee’s state insurance, income-tax, sales-tax, service tax
, duty of excise, value added tax, cess were in arrears at 31% March, 2016 for a period of
more than six months from the dates they became payable.

(b) According to the information and explanation given to us, there are no unpaid disputed
taxes as on 31% March, 2016.

{viii) According to infermation and explanation given to us and as per our verification of the
records of the company, the company has not defaulted in repayment of its loans or
borrowings to a financial institution or bank. The Company has not borrowed any amount
from Government or debenture holders.

{(ix) The Company did not raise any money by way of initial public offer or further public
offer {including debt instruments) and with respect to Term ioans availed by the company,
have been applied for the purpose for which the loans were obtained. Accordingly,
paragraph 3 (ix) of the Order is not applicable,

(x} According to the infermation and explanations given to us and the records of the
company examined by us, during the year the company has reported to the Reserve Bank
of India instances of fraud against the company by others, where stolen gold had been
pledged agaihst loans granted which had occurred involving amounts aggregating to INR
8.62 Lakhs.

We are informed that legal action for recovery has been initiated in all cases and provision
has been made in the books of accounts towards the amounts involved.

(x) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has paid/provided for managerial
remuneration in accordance with the requisite approvals mandated by the pravisions of
section 197 read with Schedule V to the Act,

{xii) In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii} of the Order is not
applicable.

(xiii) According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the applicable
accounting standards.

(xiv) According to the information and explanaticns give to us and based on our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or fully or partly converjiblesdabantures during the
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{xv) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-cash

transactions with directors or persons connected with him. Accordingly, paragraph 3(xv) of
the Order is not applicable.

(xvi} The Company is registered under section 45-lA of the Reserve Bank of India Act
1934,

For VARNMA & VARMA
Chartered Accountants
FRN 004532S

RKESAVADAS

Place: Mumbai Partner
Date: 27.04.2016 M. No.23862
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ANNEXURE - B TO THE AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section
- 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Fedbank
Financial Services Limited (“the Company"} as of 31 March 2016 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India {'[CAI'), These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial conirols over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“‘Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
" an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether- adequate
infernal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness, Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls s stem
over financial reporting. oh B or

101, Option Primo, Plot No: X-21 Ardheri East, Mumbai- 400 093




EE

WW

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles, A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls ovér financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31* March 2016, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For VARMA & VARMA
Chartered Accountants
FRI)I 0045328

o,

R KESAVADAS
Place: Mumbai Partner
Date: 27.04.2016 M. No,23862
101, Option Primo, Plot No: X-21,And I- 400 093
Page 8 of 8




FEDBANK FINANCIAL SERVICES LIMITED

Balance Shest as at March 31, 2016

{Amounts in Thousands)

Mote As at As at
Particulars No.  March 31,2016  March 31, 2015
1. EQUITY AND LIABILITIES
1 Shareholder's Funds
{a} Share Capital 3 19,00,000 19,00,000
{b) Reserves and Surplus 4 1,79,336 56,794
2 Non-Current Liabilities
{a} Long Term Borrowings 5 13,17,500 2,77.500
{b} Long-Term Provisions 6 10,174 4,713
3  Current Liabilities
{a} Short-Term Borrowings 7 24,58,167 22,74,959
{b} Trade Payables 8 10,512 9,496
{cj Other Current Liabilities 9 5,28,016 1,83,044
{d} Short-Term Provisions 10 15,690 9,890
TOTAL 64,19,395 ~ 47,16,396
. ASSETS
1 Hon-Current Assets
{a} Fixed Assets
{i) Tangible Assets 11 34,301 52,243
{ii) Intangible Assets 12 © 2,340 8,284
{by Deferred Tax Assets {Net) 13 26,118 20,016
fc} long-Term Loans and Advances 14 30,75,821 19,97,%00
2 Current Assets
fa} Current Investments 15 - 1,41,604
(b} Trade Receivables 16 7,266 12,004
{c} Cash and Cash Equivalents 17 41,397 67,527
{d} Short-Term Loans and Advances 18 32,29,421 24,14,477
{e} Other Current assets 19 3,031 2,341
TOTAL 84,19,395 47,116,396
Corporate information & Significant Accounting Policies 1-2
her Notes to Accounts 26-31

!

and on behalf of Board of Directors »

Chairman

DIN: 00494479
P

anrs Rushabh Shah

Date: 27104/2016

</

As per our report of even date attached

Epaceo/
Shyam nivasa:\\W”"/
Director
DIN: 02274773
I
Sudeep Agrawal
CFO

For Yarma & Yarma
Chartered Accountants
FRN 0045325

R Kesavadas
Partner
M.No 23862

Ankit Kawa
Company Secretary
¥, No A44317
Place: Mumbai
Date: 2710412056



FEDBANK FINANCIAL SERVICES LIMITED

Profit and Loss Statement for the year ended March 31, 2016

{Amounts in Thousands)

Note Year Ended Year Ended
Particulars No. March 31,2016  March 31, 2015
l. Revenue:
a Revenue from Operations 20 8,80,336 7,71,663
b Other income sl 14,476 20,667
Total Revenue {a+b) 8,94,812 7,92,330
il. Expenses:
a  Employee Benefit Expenses 22 2,13,603 2,10,901
b Finance Costs 23 2,54,187 2,12,513
¢ Depreciation/Amortization Expense 27,255 48,940
d Other Expenses 24 2,11,153 2,34,656
o~ Total Expenses { avb+c+d) 7,06,198 7,07,010
. Profit / {Loss) before Tax 1,88,614 85,320
V. Tax Expense:
a Current tax 72,172 27,061
b Deferred Tax (Gain) [Refer Note 13] {6,100) {5,156)
V. Profit/(Loss) for the Year 1,22,542 653,415
VI. Earnings Per Equity Share
Basic and Diluted (Face value of Rs 10 per share) 25 0.64 0.33
Corporate Information & Significant Accounting 1-2
Policies
Other Notes to Accounts 26-31

Chairman
DIN:00494479

Rt Rushabh Shah Shyam $finivasan
Director Director

DIN: 06625227 DIN: 02274773

Place: Mumbai
Date; 27104/2016

oy

Sudeep Agrawal
CFo

As per our report of even date attached
For Varma & Varma

Chartered Accountants

FRN 0045325

R Kesava

\
iy

AnKit Kawa

Partner

M.No 23862

Company Secretary
M, No. A44317
Place: Mumbai
Date: 27/04/2016

(&:



FEDBANK FINANCIAL SERVICES LIMITED
Cash flow Statement for the year ended March 31, 2016

{Amounts in Thousands}

Particular Year Ended Year Ended
March 31, 2016 March 31, 2015

Cash Flow from Operating Activities ' ’
Net Profit 7 (Loss) before tax as per P&L Statement 1,88,614 85,320
Adjustments for
Finance Cost 2,49,681 2,07,932
Adjustment in Opening Reserve(gross of Deferred tax) - {669)
interest on fixed deposits with Federal Bank {1,411) {2,052}
Provision for Standard Assets 7,341 2,420
Provision for Loss Assets 1,090 {13,747}
Provision for Sub Standard Asset 2,001 {3,923)
Provision for Doubtful Debts - {130)
Provision for Burglary - 496
Depreciation 27,255 48,940
Interest from Debentures {3,597} {50,329
interest on Income Tax Refunds {818) -
nsurance Claim Received {1,443) -
Loss on sale of tangible assets 2,203 5,960
Profit on Sale Of Mutual Fund units (Net) (1,114} -
Provision for Impairment of Tangible Assets 1,746 436
Operating Profit before Working Capital changes 4,71,547 2,80,654
Adjustments for Working Capital Changes
Trade Receivables 4,738 {5,908}
Short-term Loans and Advances {8,16,045) 1,56,487
Other Current Assets {397} {614)
Long term Loans & Advances {10,80,436) {2,50,325)
{increase)/ Decrease in Receivables (18,92, 140} {8,00,360)
Long-term Provisions 5,461 1,382
Trade Payables 1,016 379
Other Current Liabilities 3,45,206 {54,044)
Short-term Provisions {4,632) {3,089)
increase/ (Decrease) in Trade/Other payables 3,47,051 {55,372}
Cash generated from Operations {10,73,542) (5,75,078)
insurance Claim Received 1,443 .
interest on Income Tax Refunds 818 -
Taxes {paid) / refunded (69,001} {46,520}
Cash Flow before extracrdinary items {11,40,282) {6,21,597)
Net. Cash infiow 7 {outflow) from Operating Activities (11,40,282) (6,21,597)
Cash Flow from investment Activities
Purchase of tangible assets (7,825) (3,563)
Sale of tangible assets 1,018 1,067
Interest on fixed deposits 1,118 2,049
Investment in NCD 1,41,604 (1,41,604)
Profit on Sale Of Mutual Fund units (Net) 1,114 -
Interest from Debentures 3,597 50,329
Net Cash inflow / {outflow) from Investment Activities (90,722)
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FETMBANK FINANCIAL SERVICES LIMITED

Tuele Tlow Statement for the year ended March 31, 2018

{Amounts in Thousands)
Pa rﬂcuiar Year‘ Ended Year Ended
March 31, 2016 March 31, 2015
€. Cash Flow from Financing Activities
interest Expenses {2,49,681) {2,07,932)
Lash Credit 1,83,208 6,39,856
Term Loan 10,40,000 2,77,500
Net Cash inflow / goutﬁow! from F?nancing activities 9,73,527 7,09,424
fn.  Netincrease / (decrease) in cash and cash Equivalents (A+B+C) {26,130) {2,895)
Opening Balance of Cash and Cash Equivalents 67,527 70,422
Closing Balance of Cash and Cash Equivalents 41,397 67,527

A

Y

on behalf of the Board

DIN:00494479

Aok,
‘{,f.{.:_?_)
Gaurt Rushabh Shah
Director

Place: Mumnbal
Date: 37/04/2018

Shyam Sefnivasan
Director
DiIN: 02274773

u w&
By
CFO

As per our report of even date attached
For Yarma & Varma
Chartered Accountants

FRN 0045328

7

R Kesavadas
Partner
M.No 23862
-
Ankit Kawa
Company Secretary

M, No, Ad4317
Place: Mumbai
Date: 27/04/2016
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FEOBANK FINANCIAL SERVICES LIMITED

Significant Accounting Policies angd Notes to Accounts

1)  CORPORATE INFORMATION

The Company was incorporated on 17th Aprit 1995 and is & subsidiary of The Federal Bank Ltd. The Company was registered as a
Non banking Financial Company{MBFC) on 24th August 2010. The company is into the business of lending mainly against Gold and
Property, Wholesale lending and also distributes retail loan/insurance products for a fee. The company currently operates through
106 branches mainly spread across South India, & locations of Distribution vertical shared with LAP and Wholesale lending busi
During the current year, the company's assets has grown in excess of INR 500 (rs. and is categorized as Systemically importent non-
deposit taking non-banking fisancial company (NBFC-ND-S1} in accordance with the guidetines of Reserve Bank of India.

2} SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation of accounts
Financial Statements are prepared under the historical cost convention, in compliance with the provisions of the Compandes Act
2013 and the Accounting Standards specified under Section 133 of the Companies Act, 2013 read with rule 7 of the Companies
{Accounts) Rules, 2014 and the guldelines issued by the Reserve Bank of india as applicable to a non deposit taking NBFC.
Accounting Policies not stated explicitly otherwise are consistent with generally accepted accounting principles in India.

2.2 Use of Estimates
The preparation of financial statements in conformity with the generally accepted accounting principles n India  requires
management 1o make estimates and assumptions that effect the reported amounts of assets and Habilities and the
disclosure of contingent liabilities at the date of the financial statements and revenue and expenses. Actual results could

differ from those estimates. The Management believes that the estimates used in the preparation of the Financial Statements are
prudent and yeasonable,

2.3 Revsnue Recognition
Revenue is recognized as and when it is earned and no significant uncertainty exists as to its realization or collection.
Interest income s recognized on accruat basts, except In case of interest on non-performing assets which are recognized on receipt
basis in accordance with "Systemically important non-Banking Financial {Non Deposit Accepting or Holding) Companies Prudential
Norms { Reserve Bank) Direction, 2015 ~ and the Accounting Standards specifiad under Section 133 of the Companies Act, 2013 read
with rule 7 of the Campanies {Accounts) Rules, 2014 and the guidetines issued by the Reserve Bank of India as applicable to a non
depostt taking NBFC. Overdue charges are recogrized when the company is certain of its realization.

Interest on securities is accounted for on accrual basis except wherte the ultimate coltection cannot be established with reasanable
certainty.

in order 1o reflect the contracted yield as interest income, the premium/discount on fixed income securities Is amortised with
reference to ” yield to maturity” prevatting on acquisition.

Processing Fees & Penal Charges are recognized on receipt basis.

2.4 Tangible Assets and Depreciation
{a) Tangible Assets:

Tangible Assets are carried at thelr cost of acquisition less accumulated depreciation and impairment losses, if any. Cost includes
Freight, duties, taxes and other incidentat expenses and expenses on instaliation of the assets.

In respect of assets acquired during the year, Depreciation/amortisation is charged based on the useful life of the assets as
prescribed under Schedule | of the Companies Act, 2013.

{b) Intangible Assets:

Intangible assets include computer software which are acquired, capitalized and amortized on an SLM basis over the estimated
usefut lives of 3 years on a pro rata basts.

2.5 Emplovee Benefits

Short Term Emplovee Benefits:-
“{a8) All employee benefits payable wholly within fwelve months of rendering the service are classified as short term employee benefits

and the undiscounted amounts are recognized as expenses in the Profit & Loss Statement of the year in which the related services
are rendered.

Defined Contribution Plan ;

{b} The company has defined contribution plans for employees comprising of Provident Fund and Employee State insurance. The
contributions paid/payable to these plans during the year are charged to Profit & Loss Statement for the Year.

Defined Banefit Plan:

{c) The net present value of the obligation for gratuity benefits , which is a defined benefit plan, as decefmhed on !ndependent
actuariat vaiuation, conducted annually usiog projected unit credit method, as-adjusted for untecognized pas p if any,
is recognised in the accounts, Actuarial gains and losses are recognised in full in the Profit & Loss Statghl i), d in
which they occur, P
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PRGN FINARCIAL SERVICES LIMITED

Signdiuwt Aceounting Policles and Notas to Accounts
{#% The company has a scheme for compensated absences for employees, the Hability of which is determined on the basis of an

independent actuarial valuation carried out 8t the end of the year, using the projected unit credit method. Actuarial gains and
iosses arevecognised in full in the Profit and Loss Statement for the period in which they oceur,

Taxes on Income

{4 income tax i5 accounted in accordance with Accounting Standerd on Accounting for Taxes on Income {A5-22), which includes

current taxes and deferred taxes. Provision for current tax is made based on the tax payable under the Income Tax Act, 1961,

% Deferred tax on account of timing difference between taxable and accounting income that originates in one period and are capable

.8

%

of reversal in one or more subsequent period, are accounted using the tax rates and the tax laws enacted or substantively enacted
by the balance sheet date. Deferred tax assets in respect of unabsorbed depreciation or carried forward losses are recognised if
there 1s virtual certainty of realisation of such assets. Other deferred tax assets are recognised to the extent there is reasonable
ceftainty of their realisation.

7 Borrowing costs

Borrowing costs that are directly attributable 1o the acquisition, construction or production of an asset that takes a substantial

pericd of time to get ready for its intended use are capitatized. Other borrowing costs are recognized as expenditure for the
period in which they are incurred.

tmpairment of Assets

The company assesses at each Balance Sheet date whether there is any indication that an asset may be impaired. As asset s
identified as impaired, when the carrying value of the asset exceeds its recoverable value. Based on such assessment, impairment
ioss, if any, B charged to the Profit & Loss Statement in the period fn which, an asset is identified as impaired. The impairment
ioss recagnised in the prior accounting periods is reversed if there has been a change in the estimate of recoverable amount.

Provisions, Contingent Liabilities and Contingent Assets:

Provisions are recognised when the company has a present obligation as a result of a past event, for which it is probable that a
cash outflow will be required and a relfable estimate can be made of the amount of the obligation. Provisions are not discounted
1o it present value and are determined based on management estimate required to settle the obligation at the Balance Sheet
date. Thesé are reviewed at each Balance Sheet date and adjusted to reflect the correct management estimates.

Tontingent Liabilities are disclosed when the company has a possible obligetion or & present obligation and &t s probable that &
cash flow will not be required to settie the obligation.

Contingent assets are neither recogrised nor disclosed in the accounts.

.19 Advances:

2.1y

ES 3]

Advances are classified as Performing Assets and Non-performing Assets and Provisions required are made as per the guidelines of
the Reserve Bank of India on matters relating to Prudential Norms as appticable to Nen-banking Financial "Systemically important
non-8anking Financial {Non Deposit Accepting or Holding) Companies Prudential Norms ( Reserve Bank) Direction, 20157,

Segment Reporting:

‘The company has classified its operations into three segments - Distribution {retail loan/insurance products),Retail Finance and
Whole sale Finance, For presentation of segment information, directly attributable income and assets are allocated as such and
the other income, expenses and other assets and Habilitles are apportioned on appropriate basis,

Earnings Per Share

The company reports basic and diluted sarnings per share in accordance with Accounting Standard 20 on “Earnings per Share™.
Basic earnings per share are camputed by dividing the net Profit or Loss for the year attributeble to equity share holders {after
deducting attributable taxes) by the weighted average number of Equity Shares outstanding during the period.

Dituted earnings per share are computed by dividing the net Profit or Loss for the year attributable Lo equity share holders (after
deducting attributable taxes)by the weighted average number of Equity Shares outstanding during the period as adjusted for the
effects of all dituted potential Equity Shares autstanding as at the year end.

investments

Fwestments held as long-term investments are carried at cost comprising of acquisition and incidental expenses. Provision for
dimihution in value of fnvestments, if any, I made if in the opinfon of management, such diminution is other than temporary. Any
gremium on acquisition s amortised over the remaining maturity of the security on a constant yield to maturity basis, Such
amortisation of premium is adjusted against interest income from investments.

The book value of investment is reduced to the extent of amount amortised during the relevant accounting petiod.

nvestments other than long-term investments are classified as current investments and valued at lower of cost or fair value.
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FEDBANK FINANCIAL SERVICES LIWTED
Notes to the financial statements for the year ended March 31, 2016

{Amounts in Thousands)

3 Share Capital

Particulars

As at
March 31, 2016

As at
March 31, 2015

Authorised:
19,00,00,000 {Previous Year 19,00,00,000) Equity Shares of Rs. 10 each 19,00,000 19,00,000
lssued, subscribed and paid up:
19,00,00,000 {Previous Year 19,00,00,000) Equity Shares of Rs. 10 each Fully Paid 19,00,000 19,00,000
Up

19,00,000 19,00,000 |

{a) Reconciliation of the number of Equity shares outstanding at the beginning and at the end of the year

Particulars As at March 31, 2016 As at March 31, 2015
Number of Rupees Number of Shares Rupees
Shares
Balance as at the beginning of the year 19,00,00,000 1,90,00,00,000 19,00,00,000 1,90,00,00,000
Changes during the year - - - -
Balance as at the end of the year 19,00,00,000 | 1,90,00,00,000 19,00,00,000 | 1,%0,00,00,000

{b) Rights, preferences and restrictions attached to shares

The Company has only one class of Equity shares having face value of Rs 10 each/- per share. Each holder of Equity shares
is entitled to one vote per share, All of the above shares are held by the Holding Company, The Federal Bank Ltd and its

nominees., .

In the event of liquidation of the company, the holders of Equity shares will be entitled to receive the remaining assets of
the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of Equity

shares held bv the shareholders.

(c) Details of equity shares held by shareholders holding more than 5% shares of the aggregate shares in the Company

Particulars As at As at
March 31, 2016 | March 31, 2015
Equity Shares :
Equity Shares Held by holding company
- Federal Bank Limited 19,00,00,000 19,00,00,000
{including 405 shares held by nominees)
Percentage of holding 100% 100%
4 Reserves and Surpius
Particulars As at As at

March 31, 2016

March 31, 2015

(a) Reserves

(i) Statutory Reserve
Balance at the beginning of the year
Add: Transferred from Profit & Loss Statement { Refer Note/4,]




FEDBANK FRIANCIAL SERVICES LIMITED
Hotes o the financial statements for the year ended March 31, 2016

{Amounts in Thousands)
iy General Reserve
Balance at the beginning of the year

1,033 1,470
Less: Additional depreciation as per schedule §i . {437)
of companies Act, 2013 {Net of Deferred Tax)
1,033 1,033

i) Surptus 7 [Deficlt) in the Profit and Loss Statement
Balance as at the beginning of the year

6,431 (44,301}
Net Profit for the current year 1,22,542 63,415
Less : Appropriations Transfer to Statutory Reserve (Refer Note 4.1} {24,508) {12,683}
1,04,464 6,431
{ Total of Reserves & Surplus 1,79,336 56,794

‘4.1. Statulory Reserve represents the Reserve fund created under Section 45-1C of the Reserve Bank of India Act, 1934.

During the current financial year an amount of INR 24,508 thousand {previous vear INR 12,683 thousand) has been
transferred to the said reserve for the year,

P



FEDBANK FINANCIAL SERVICES LIMITED

Notes to the financial statements for the year ended March 31, 2016

{Amounts in Thousands)
5 Long Term Borrowings |
2 As at As at
Particulars March 31, 2016 | March 31, 2015
Secured Loans
Term Loan From Banks:
From Related parties :
Federal Bank ( Refer Note No 5.1 & 5.2) 11,50,000 2,40,000
From Others:
HDFC Bank ( Refer Note No 5.1 & 5.2) 1,867,500 37,500
13;7,500 2,77!500 |
7 Note 5.1
Details of

Nature of Borrowing & Terms of Repayment

Rate of interest

Security Offered

Federal Bank :

Term Loan I-Rs 100 Crs is repayable in 20 quarterly equal instaliments
of INR 5 Crores each beginning from 25th June, 2015 and ending on
25th March, 2020.

Term Loan {1- Rs. 100 Crs is repayable in 16 quarterly instatlments of
Rs. 6.25 Crs after moratorium of 12 months beginning from 29th May
2017 and ending on 28th February 2021.

HDFC Bank :

Repayment Schedule : Quarterly installment beginning from 28th
March 2015 and ending on 3rd September, 2020

Interest Rates in
the range of 9% t{o
11%

First Pari passu
charge by way of
hypothecation of

receivables
{except gold loan
receivables)

First Pari passu
charge by way of
hypothecation of
Loan Against
Property
receivables

Note 5.2 There has been no default as on Balance Sheet date in repayment of loans and interest.




FEDBAMNY FINANCIAL SERVICES LIMITED
Notes tw the financial statements for the year ended March 31, 2016

{Amounts i Thousands)

6 Long Term Provisions

{Particulars As at As at
| ' ‘ March 31, 2016 | March 31, 2015
Provision for employee benefits {(Refer Note 22.1
|Provision for Compensated Absences 301 105
Provision for Gratuity 814 167
1,115 272
Contingent Provision Against Standard Assets (Refer Note 10.3) 9,059 4,441
10,174 4,743
7_Short Term Borrowings
Particulars As at As at
a March 31, 2016 | March 31, 2015
Secured Loans
Loans Repayable on demand from Banks :
Cash Credit From 1DB! Bank { Refer Note No 7.1 & 7.2) 5,00,000 2,9%,888
Loans from related parties :
Cash Credit From Federal Bank Ltd.{ Refer Note No 7.1 £ 7.2) 14,58,167 14,75,071
Unsecured Loans
Commercial Paper { Refer Note 7.3) 5,600,000 5,00,000
;4,58,167 22,74,959

7.1. The above facilities are secured by way of first Pari passu charge on entire receivables of the company.

.~ 7.2 These facilities carry interest rates in the range of 10% - 12%

1.3. Commercial papers have been issued at discount rates between 8% to 10% p.a.

8 Trade Payables

Particulars As at As at
March 31, 2016 | March 31, 2015
Trade Payables -( Refer Note 8.1) 10,512 9,496
10,512 9,496

8.1. The company has taken steps to identify the suppliers who qualify under the definition of micro and small
enterprises as defined under the Micro, Small and Medium Enterprises Development Act, 2006. Based on the
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FEDBANK FINANCIAL SERVICES LIMITED )

Notes to the financial statements for the year ended March 31, 2016

{Amounts in Thousands)

9 Othe,erL;rrent !i;bilities

Particulars

As at
March 31, 2016

As at
March 31, 2015

Liabitity Towards Capital Contracts/goods 1,167 1,401
Book Overdraft _ 2,10,706 65,728
Current Maturities of Long Term Debt ( Refer Note 5.1) :

- From others HDFC Bank 50,000 10,000

- From Related Party - Federal Bank 2,00,000 60,000
Other Payables: _
Withholding Tax and Other Statutory Dues 3,816 6,286
Interest on Loans 9,286 276
Employee Related Payables 14,252 9,280
Advances From Customers 9,228 5,117
Auction Related Payables 5,132 4,620
Provision for CSR Expenses 1,570 -
Other Expenses payable 22,630 20,206
Others 229 130
‘ 5,28,016 1,83,044
10 Short Term Provisions

As at As at

Particulars

March 31, 2016

March 31, 2015

Proyision for loyee its: (Refer Note No 22.1
Provision for Compensated Absences 1,724 2,223
Provision for Gratuity 1,085 599
2,809 2,822
Other Provisions { Refer Note 10.1)
Provision Against Non Performing Assets (Refer Note 10.2) 3,685 595
Contingent Provision Against Standard Assets (Refer Note 10.3) 9,196 6,473
15,690 9,890




FEDBAMK FINANCIAL SERVICES LIMITED
shetes to the financial statesnents for the year ended March 31, 2016
{Amounts in Thousands)

8.1, Movement of Provision for Standard and Non-Performing Assets

& per the "Systemically important non-Banking Fimancial (Non Deposit Accepting or Holding) Companies
Fudential Norms ( Reserve Bank) Directions,2015 °, Company has created provision for Standard assets as well
#1 Non Performing Assets.

As at As at

Particutars March 31, 2016  March 31, 2015

Yrovision for Standard Assets

Htandard Assels 60,84,771 38,01,838
Hroviston at the beginning of the year ' 10,914 8,495
Additional provision/ (Excess Reversal) Met during the year 7,341 2,419
Frovision at the close of the year 18,255 10,914
Zrwvision for Non-Performing Assets
Tital Non Performing Assets 23,576 288
Frovision at the beginning of the year 595 18,395
Additional provision/ (Excess Reversal) Net during the year 3,090 {17,800)
Provision at the close of the year 3,685 595

19.2. Provision against non Performing Assets have been classified in accordance with RBI Guidelines, and has
een made to the extent specified in such guidelines and has not been netted of against the value of assets
Ssctosed under short term leans and advances {Note No 18).

18.3. Contingent Provision of IR 7,341 thousand {Previous Year INR 2,419 thousand) on a net basis has been
remde during the current year against standard assets as per “"Systemically important Non-Banking Financial
{¥en Deposit Accepting or Holding) Companies Prudential Norms { Reserve Bank) Directions, 2015 ",




FEDBANK FINANCIAL SERVICES LIMITED

)

Notes to the financial statements for the year ended March 31, 2016

11 Tangible Assets

{Amounts in Thousands}

Lease Hold
Computer Office improvements  Furniture & -
Equipments Equipments { Interior Fixtures Vehicles - Cars Server
. Furnishings)
Gross Block as at April 1, 2015 17,351 27,681 64,024 31,808 998 9,087
(18,177} (30,535) (87,418) {36,629) (998) (9,087)
Additions 659 3,830 2,938 307 - -
(409) {1,531) (695) 31) - -
Deletions 78 2,822 4,543 2,146 .
(1,236) {4,385) (24,090) (4,852) - -
17,932 28,689 62,419 29,969 998 9,087
Gross Block as at March 31, 2016 (17,351) (27,681) (64,024) (31,808) (998) (9,087)
Impairment as at April 1, 2015 “ “ {5,619) - - -
Additions 31 1,302 850
- 20) (251) (165) - .
Deletions - - 251 . - -
- - {5,870) - - -
- 31 (4,568) 850 - .
impairment as at March 31, 2016 . (20) 5,619 (165) R
Accumulated depreciation as at 15,391 20,934 41,971 19,246 613 5,987
April 1, 2015
(13,814) (10,250) (35,408) (14,996) (385) {5,216}
For the year 1,009 5,788 9,157 3,839 143 7N
(2,672) {13,400) {14,548) (6,272) (228) (771}
Deletions 78 2,416 2,655 1,219 -
(1,095) Z,716) (7,986) (2,023) -
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Recimulated depreciation as at March 31, 16,322 24,307 48,473 21,865 756 6,758
2016 (15,391) (20,934) (41,971) {19,246) (613) {5,987)
Total Accumulated Depreciation and R . ’
Impairment as at March 31, 2016 16,322 24,337 43,904 22,715 756 6,758
(15,391) (20,554 (36,352) (19,411 (613) (8,987)
Net block as at March 31, 2016 1,610 4,352 18,515 7,253 242 2,329
Net Block as at March 31, 2015 {1,960) {6,727) {27,672) {12,397) (385) (3,101)
12 Intangible Assets
Particutars Computer
«  Software
Gross Block as at April 1, 2015 38,537
(37,614)
Additions 603
(923)
(Deletions)/ Adjustments .
) 39,140
Gross Block as at March 31, 2016 (38,537)
Accumulated depreciation as at
April 1, 2015 30,253
{19,206)
For the year 6,547
(11,047)
(Deietions)/ Adjustments "
Accumtlated depreciation as at March 31, 36,800
2016 (30,253)
Net block as at March 31, 2016 2,340
Net Block as at March 31, 2015 (8,284)
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FEDBANK FINANCIAL SERVICES LIMITED
Notes to the financial statements for the year ended March 31, 2016

{Amounts in Thousands)

13. Deferred Tax Assets (Net)

Particulars

As at
March 31, 2016

As at
March 31, 2015

Deferred tax assets (Net)

Timing difference on account of :

Depreciation and Amortisation 23,466 18,557
Disallowances under IT
Leave Encashment 701 805
Gratuity 657 265
Provision for Sub Standard Assets 75 206
_ |Provision for Burglary loss 1,219 182
£ Net Deferred Tax Asset 26,118 20,016
14 Long Term Loans and Advances
Particulars As at As at
¢ March 31, 2016 | March 31, 2015
Secured & Considered Good:
Loan Against Property 21,51,811 17,76,489
Loans against Wholesale Lending 8,67,767 1,67,892
Unsecured considered good
Capital Advances - 745
Security Deposits - Rental & Others 34,754 31,314
Pre Paid Expenses 3,711 | 1,972
withholding and Other Taxes Receivables ( net of Provision) 17,718 19,488
30,75,821 19,97,900
., 15 Current Investments
‘ As at As at

Particulars

March 31, 2016

Non Trade investments in debentures ( Unquoted)
{valued at cost unless stated otherwise)

Secured Non - Convertible Debentures

March 31, 2015

20% Vijay Citispace Pvt. Ltd. (Refer Note 15.1) 1,217 1,43,335
Less: Premium amortised during the year (1,217) {1,731}
- 1,41,604

premium has been amortised.

15.1 During the FY 15-16 investment in Vijay Citispace Pvt. Ltd. was redeemed by the issuer and the balance




FEDERR FRIANCIAL SERVICES LIMITED

Hotes to the financial statements for the year ended March 31, 20146

{Amounts in Thousands)

]

16 Trade Receivables (Unsecured)

Particulars

As at
March 31, 2016

As at
March 31, 2015

46.1 Ther Trade Receivables
Considered good { Refer Mote 16.2)

7,266

12,004

7,266

6.2 Tiade receivables include amount due from The Federal Bank Ltd {Holding Company} INR 6,121 thf.)usandI

{Previves year - INR 4,597 thousand).

17 Cash and Cash Equivalents

12,004

Particulars

As at
March 31, 2016

As at
March 31, 2045

Particulars

- Cash in hand 24,193 24,412
- Batance with Banks
- Current accounts 9,134 20,065
- Deposit Accounts 8,070 -
- Gther Bank Batances
%y sther deposit accounts{Maturity more than 3 Moadhs) - 23,050
41,397 67,527
18 Short Term Loans and Advances
: As at As at

March 31, 2016

thoans against Gold {Refer Note 18.1)
fLoans against Property

{L.oans zgainst Wholesale Lending
{interest Receivable on Loans

}b) Considered Doubtful
HLoans against Gold (Refer Notes 10.1, 10.2 & 18.1)
{Loars sgainst Property

March 31, 2015

25,21,275 19,08,158
1,45,627 1,17,191
3,98,291 2,47,606
1,16,346 1,14,633

31,81,539 23,87,588

211 .
21,951 .

22,162




FEDBANK FINANCIAL SERVICES LIMITED :
Notes to the financial statements for the year ended March 31, 2016

{Amounts in Thousands)

Unsecured, considered good
{a) Considered Good
Advance to Employees 3,273 2,048
Unamortised discount on Commercial Papers 3,466 7,123
Prepaid Expenses 5,619 4,799
Withholding and Other Taxes Receivables (Net of Provision) 5,328 6,730
Advances for Supplies & Services 4,178 4,233
Security Deposits - Rental & Others 2,340 1,668
24,204 26,601
{b) Considered Doubtful
Loans against Gold (Refer Notes 10.1, 10.2 & 18.1) 1,216 288
Loans against Gold (Refer Note 18.1 & 18.2) 198 496
Less: Pravisions {198) {496)
~Jinterest Receivable on Loans ( Refer Note 18.2) 19 32
Less: Provisions {19) {32)
1,216 288
32,29,121 24,14,477

18.1. Disclosure required as per “Systemically important non-Banking Financial (Non Deposit Accepting or Holding)
Companies Prudential Norms ( Reserve Bank) Direction, 2015 ",

Particulars As at As at
‘ March 31, 2016 March 31, 2015
Loans granted against collateral of gold Jewellery 25,22,702 19,08,446
Total assets of the Company 64,19,395 47,116,396

Percentage of Loans grgnted against collateral of gold jewellery to Total 39.30% 40.46%
Assets

18.2. During the Financial Year 2014-15, burglary occurred at one of the company's branches. Settlement was done
to customers and the balance amount mentioned has been retained in books and provided for.

19 Other Current Assets

Particulars As at As at
March 31, 2016 | March 31, 2015

Unsecured and considered good

Interest Receivable on Fixed Deposits 622 329
Service Tax input Credit Receivable 1,339 1,272
Reimbursement receivable from the Holding company - 1,070 740
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FEDBANK FINANCIAL SERVICES LIMITED

Motes to the financial statements for the year ended #asch 31, 2016

{Amounts in Thousands)

20 Revenue from Operations
Particulars Year ended Year ended
March 31, 2016 | March 31, 2015
a) Retall Finance
interest/Other Charges on Gold Loans 4,32,683 3,98,924
Interest/Other Charges on Loan Against Property 2,72,727 2,29,177
#b) Whole sale Finance
interest/QOther Charges on Wholesale Lending 1,35,909 42,383
<} Other Financial Services
Commission Income 35,420 50,850
1{d} interest from Debentures 4,814 52,060
Less:Premium Amortisation {1,217} {1,731}
Het income 3,597 50,329
8,80,336 7,741,663
21 Other income
Particulars Year ended Year ended
March 31, 2016 | March 31, 2015
iFees for Provision of Facilities/ Services 6,664 14,279
gémefem on fixed deposits 1,411 2,052
Antersst on Income Tax Refunds 818 -
Insurance Claim 1,443 -
fit on sale of Fixed assels 151 -
Frofit on Sale Of Mutual Fund units (Net) 1,114 -
tExpenses and provisions write back 23 1,858
{wiscellaneous Income 2,852 2,477
g 14,476 20,667
22 Employee Benefit Expenses
Year ended Year ended
Particulars March 31, 2016 | March 31, 2015
Salaries and other allowances 1,96,780 1,93,104
%}ﬁ:antribmtim’ to Provident and other Funds {Refer Note 22.1} 10,854 11,182
?Swﬁ‘ Welfare Expenses 5,969 6,615
5 2,13,603 2,10,901

#2.1. Disclosures of employee benefits as required by the accounting standard 15 {Revised) employee %i},;k &
2

benefits are as under:
a}  Defined Contribution Plan

Particulars Year ended Year ended
March 31, 2016 | March 31, 2015
{Provident Fund o440 9,43
loyee State Insurance 1,414] 1,750
10,854 11,182
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FEDBANK FINARCIAL SERVICES LIMITED
Notes to the financial statements for the year ended March 31, 2016
{Amounts in Thousands}

b} Defined Benefit Plan :

Gratuity {Unfunded) & Long term employee Benefits- Compensated absences-Vesting {Unfunded).

Gratuity Compensated Absences
Particulars Current Previous Current Previous
year Year year Year
i lkecan:iﬁaﬂon of opening and closing balances of defined benefit Obligation ¢
1 PVO at the beginning of the year - 76b 1,489 2,254 2,613
2 Current Service cost 1,788 470 920 2,368
31 Interest Cost 55 110 139 195
4  Actuarial {gains) / losses {592) {820} {487} {2,121}
5  Benefits paid {118) {482} 924) {801}
5 Short Term Compensated Absence Liability - - 123 73
7 Present value of Defined Benefit Obligation as at 1,899 766 1,902 2,254
the end of the year
o, i Changes in the fair value of plan assets representing reconciliation of opening and closing balances
o thereof are as follows :
1 Fair value of Plan assets as at the beginning of N A
the year
2 Expected return on plan assets « - -
3 Actuarial gains/ {losses) - - . -
4 Actual contributions 118 482 924 801
5 Benefits paid {118) (482} (924} {807)
6 Fair value of Plan assets as at the eng of the 3 . ) N
year.
7 Short Term Compensated Absence Liability - - 123 73
8 Funded Status {1,899 (766} {1,902} 2,254
@ onciliation of Present value of Defined Benefit Obligation and fair value of plan asseis showing
amount recognized in the Balance Sheet @
1 Present value of Defined Benefit Obligation 1,899 766 1,902 2,254
2 Fair value of plan assets - - - -
3 Funded status {1,899 {766) {1,902) (2,254)
4 Unrecognized Past Service Costs - - - -
5 :;:;ssetl{ti&bimy) recognized in Balance (1,8%9) (766) (1,92) (2,254)

iv |Expenses recognized in the Profit and Loss statement for the year ended 31st March, 2015

1 Current Service cost 1,788 470 920 2,368
1 Interest cost . 55 110 139 195
3 Expected return on plan assets - - . 8

4 Past Service cost - -
)
6
7

Actuarial Losses/ (Gains) " {592) (820) (487} (2,121)

Short Term Compensated Absence Liability 123 73
Total expense recognized in the Profit & Loss .
Statement ) 1,251 {240) 572 442
P v | Principal Actuarial Assumptions ! { Gratuity | Compensated Absences |
1 Discount Rate (%} 7.83% 7.74% 7.83% 7.74%
2 Expected Return on plan assets (%} - - - -
3 Salary Escalation (%) 7.75% 6.00% 7.75% 6.00%
4 Mortality 1ALM (2006-08) Ultimate
{ vi |Experience History | Gratuity | Compensated Absences | .o
{Gain)/Loss due on obligation due to change in 2O
assumption 380 {1,155) 18 &> Y
2 Experience {Gain)/Loss on Obligation {972) 335 {505} {2,1¢

7777777 : 3__Actuarial Gain/{Loss) on plan assets . - "

The Discount rate is based on the benchmark yields available on indian Government bonds as at the Balar
Sheet date with terms matching that of the Uabilities and the salary increase rates takes inta account the
inflation, senjority, promotion and other relevant factors,
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FEDBAMNK FINANCIAL SERVICES LIMITED
Motes tw the financial statements for the year ended March 31, 2818

23 Finamce Costs

{Amounts in Bhousands)
: Year ended Year ended
: Particulars March 31,2016 | March 3t, 2015
Hinterest on Cash Credit Facility 16,832 38,628
interest on Working Capital Demand Loan - 2,233
Interest on Term Loan 52,804 1,623
iiscount on Commercial Paper 1,80,045 1,65,448
Other Fipance Costs 4,506 4,581
2,54,187 2,112,513
24 Other Expenses
. Year ended Year erided
Particutars March 31,2016 | March 3%, 2015
lectricity Charges 5,446 5,302
Etm 50,798 57,776
e epairs & Maintenance:
Buitdings 627 24
Machinery 764 1,693
Others 14,505 13,545
Postage & Telephones 12,957 16,528
Travelling & Conveyance Expenses 11,858 12,501
#nsurance 2,625 3,426
Rates & Taxes 327 258
egal & Professional Charges 15,035 11,377
iAdvertisernent & Business Promotion 3,480 - 3,489
ommission Paid 26,270 33,835
Sourcing Expenses 3,087 4,957
{Office Expenses 4,870 5,355
Printing & Stationery 4,048 3,782
WMecruitment Charges 864 713
rovision/ {Excess Reversal) for Loss Assets (Refer Note 10.2) 1,080 {13,747}
Provision for Sub Standard Assets ( Net of Recovery) 2,004 (3,923)
Provision for Doubtful Debts - {130)
‘Provision/ {Excess Reversal) for Standard Assets {Refer Note 10.3}) 7,341 2,420
drovision for Impairment of tangible Assets 1,746 436
iLoss on Burglary - 20,208
Pt iBad Debts Written Off - 10,005
Becurity Expenses 17,959 17,662
Waluation Charges 8,865 11,624
i on sate of tangible fixed Assets (Net) 2,354 5,960
Lorporate Social Responsibility (CSR) Expenses {Refer Note 24.2) 1,570 259
Sitting Fees to Directors 3,154 2,198
? dit Expenses (Refer Note 24.1) 900 788
rvice Tax Expenses 3,877 -
iscetianeous Expenses 2,736 6,088
2,141,153 2,34,656
4.1 Audit Expenses Include Payment to Auditors [Met of Service Tax)
Year ended Year snded
Particulars March 31, 2016 | March 3, 2015
i As Auditor 800 500
For Cther Matters 50 -
For Reimbursement of Expenses 50 288
) 300 788

24.2 {orpurate Social Responsibilivy {£3R) Exoenditure

Comnpany has made provision for CSR expenses in accordance with the provisions of The Companies Act,

detaits of the same is contained in Annexure - 2 to the Directors' Report.




FEDBARK FINANCIAL SERVICES LIMITED
Nates to the financial statements for the year ended March 31, 2016

{Amounts in Thousands)
25, Earnings per Share (Basic and Diluted)
N As at As at
Pasticulars March 31, 2016 | March 31, 2015
Net Profit after tax {Rs. In Thousands) 1,22,542 63,415
Weighted average number of equity shares outstanding 19,00,00,000 19,00,00,000
Earning Per Share (Rs.)
Basic and Diluted (Face value of Rs. 10 per share} 0.64 0.33
26. Contingent Liabitities
Particulars As at As at _
Disputed Income Taxes™ 3,218 3,218
Other Sums contingently tiable for™ 2,260 .
Total 5,478 3,218

[1]. The Assessing Officer has disagreed with the trealment of certain expenses in connection with the return of
income tax return filed by the company and accordingly raised a demand of Rs 3,218 thousand. This has been
challenged by the company before the Commissioner of Income Tax {Appeals}. However, during the current year the
disputed demand of Rs 3,218 thousand was adjusted against refund amount for &Y 2013-14
{2].The Payment of Bonus Act, 1979 was amended with retrospective effect during the year, the estimated probable
additional cost 1o the Company on account of this 1o the extent it pertains to the eartier financial year has not been
considered a liability by placing reliance on Kerata High Court judgement which has stayed this matter and accordingly

disclosed as contingent Hability.

{3]. Certain customers of the company have filed suits in consumer/civil courts for auctioning of their gold ormaments
ar for obtaining of stay order ageinst auction of their pledged gold. The management does not expect any material

tability from such suits.

27 RELATED PARTY DISCLOSURES
i} List of Related parties and the nature of relationship:

a}  Holding Company
The Federat Bank Limited

b)  KeyManacement Personnel
Shardul Kadam, Manager {From 28/10/2015}
Shardut Kadam, CFO (From 25/06/2015 to 27/10/2015)
Manish Marothiya, Company Secretary (From 24/0472015 til 12/10/2015)
Ashok Das, Manager (Tili 30/04/2013 )
(i1} _Transactions :-

Particutars

Year ended
_March 31, 2016

March 31, 2015

Year ended

{a) Holding Company

Transactions during the year:

interest Income from Fixed Deposits

Commission Income

interest paid on Cash Credit Facility & Term Loan
Re-imbursements of Expenses by Holding Company
Rent paid .

Security deposit adjusted or refunded

Travelling Expenses

Discount on Commercial Papers

Reimbursement of Salary to Holding Company

Closing Balances in:
- Fixed Deposit Accounts
- Interest On Fixed Deposit with Bank
- Current Account - Recelvable/{Payable}
- Borrowings Cash credit facility
« Borrowings Term Loan
- Account Receivable
» Atcount Payable

{b} Key Management Personnel

Remuneration to Manager { Ashok Das}

Remuneration to Manager {Shardul Kadam}
Remuneration to CFO (Shardul Kadam)

Remuneration to Company Secretary (Manish Marothiyal
Remuperation to Company Secretary {Dilip Maloo)

1,411
35,413
52,617

5,748

9,042

117
11,119

8,070
(3,23,248)
14,58,167
13,50,000

7.9

1,582

2,052
50,802
37,754

6,017

8,749

1,599

127

788

23,050
1y
{55,368)
14,75,071
3,00,000
5,337
1,529
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{Amounts in Thousands}
%%, Schedule appended to the Buleme Trest of a non-deposht talilng m%ﬁmém@g financial company {as required

o "Systemicaily important non-RBriking Finescial (Nore Doposit Scespting ar Hetding Companies Prudential Norins
{Heserve Bank) Direction, 2015 ™)

{Rs. in Thousands)

" §  Amount oul- p
“ Particulars Z stands Amount overdue
%@ghgiﬁ side -
fj . Loans and advances availed by the non-banking fInancial Compary InCiasiPe of ITeTest accrued thereen but
. s .
) Debentures ; Secured L NiL
: Umsecured 3 KL ML
,ﬁieaher than failing within the meaning of public deposits’} ;
14b) Deferred Credits - L ML
_i%,ﬂ Term Loans 15,67,500 NiL
%) Inter-corporate loans and borrowing Nk NIL
i‘@e) Commercial Paper 5,00,000 NIL
4 Cash C{edit Facllity 19,58,167 NiL
XY b3
% j Armount outstanding
¥
%i. Break-up of Loans and Advances including bills receivables fother than those included in {4) below] :
fjl;?_;a; Secured 60,84, 771
i) Unsecured . 23,576
: 3.Break up of Leased Assets and stock on hire and other assels counting tbw«xrc)s AFC activities
321) {ease assets including lease rentals under sundry debiors :
%fa) Financial lease HiL
4b} Operating lease ML
{8} Stock op hire including hire charges under sundry debtors:
‘tay Assers on hire ML
{D} Repossessed Assets ML
] .ﬁﬁ) Other loans counting towards AFC activities .
zza} Loans where assets have beer; repossessed HiL
{h3 Loans other than {a) above HNiL

4, Break-up of Investments @

w:

1 Quoted : ‘

%) Shares : {a}) Equity NiL
% {b) Preference Nl

451 Debentures and Bonds ’ NiL
% Hif) Units of mutuat funds it
fiv) Government Securities KIL

v} Others (please specify) Nk

5) Shares : () Equity HiL

) i{b) Preference MiL
#ii} Debentures and Bonds NIL
Pty Umits of mutual funds NiL
tiv} Government Securities . NIL
tv) Others (piease specify) NiL
ong Term investments :
i1, Quoted :
Ity Shares : la) Equity NiL
8 {b) Preference NiL
{ﬁ) Debentures and Bonds HIL
48 Units of mutual funds NiL
) Government Securities NIL
¥¥) Others {please specify) NIL
. Unguoted :
3 : {a) Equity NiL
3 {b) Preference NiL
1) Debentures and Bonds HL
511) Units of mutual funds HIL

tv) Government Securities NiL
$v) Others (please specify) : NiL




FEDBANK FINANCIAL SERVICES LIAITED

Hotes to the financial statements for the vear ended March 31, 2046

{Amounts in Thousands)
5. Borrower group-wise classification of assets financed as in (2} and (3) above ;
Category _Amount net of provisions®
Secured Unsecured Total
1. Related Parties
{a) Subsidiaries NIt HIL NiL
{b) Companies in the same group NiL NiL it
{c) Other retated parties-Holding Company NiL ML NiL
2. Other than related parties 60,84,771 23,576 61,08,347
Total 60,84, 771 23,576 61,08,347

* Contingent Provision on Standard Assets has not been netted off as per prudential norms

6. investor group-wise classification of all investments {current and long term) in shares and securitles (both

quoted and unquoted):

Market Value / Beok Yalue
Category Brez;k up o; :;ir et of
vaiue or Provisions)
1. Related Parties
(a) Subsidiaries NiL HIL
(b} Companies in the same group HiL Nii,
{c) Other related parties NiL NiL
2. Other than related parties NiL NIL
Total Nil. NiL
7. Other information
Particulars Arrount{ Bs thausands)

{i} Gross NHon-Performing Assets

{a) Related parties
{b}  Other than related parties
{it) Net Non-Performing Assets
{8) Related parties
(b} Other than related parties

(1) Assets acquired in satisfaction of debt
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FEDBANK FIRAREIAL SURVICES LIATLR
Hotes & the fnsncisl statements for the yoar ended March 31, 2016

%9, Digclosure in balance sheet required as per “Systemically important non-Banking Fimmciai (Non Deposit Accepting or Holding) Companies Prudential Norms { Reserve Bank) Divection, 2015

23,1 Capitsl to Risk Ausets Ratio (CRAR):

As at March 31, | Asat March
Particulars 2016 31, 2015
% %

CRAR 32.81 42,05
CRAR « Tigr | capieal 32.52 41,01
CRAR - Tier il Capital 9.5 0.24
Artousit of subordinated debts raised as tier-il capital - -
Amgunt raised by the lssue of perpetual debt instruments - -

9.2 Asset Liability Management :-

Maturity pattern of certain items of assets and Habilities as at 31" March, 2016. (As piled by the ) {Amounts in Thousands)
Over 6
1 day to 30/31 1 Month to 2 2 Months ta 3| 3 Months to Over 1 Year jOver 3 Years
days (One Month) Months Months 6 Months Mon;:::o 1 to 3years | to5 years Over 5 Years Total
Lisbilities +
Borrowings from banks 4,58,167 - 62,500 62,500 |  16,25,000 | 10,00,000 3,17,500 - 35,25,667
- - {17, 500) {17,500 (18,09,960) {1,40,000) (1,37,500)| - (21,22,460)
Market Borrowings 2,50,000 2,50,000 - . - . - - 5,00,000
_ - (5,00,000) " M - - - - (5,00,000)
Advances 34,522 34,125 49,142 ] 13,06,719 | 15,90,120] 11,95,012 5,911,633 | 13,87,074 | 61,08,346
(30,561) {34,700} {96,046} 97,517y {13,49,390)]  (9,80,166)] {3,74,145)] (12,55,098)] (42,17,624)
investments - - » - . - - - -

. . . . {1,41,604) . - . (1,41,604)

Figures in brackets are related to the previous year
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29.3

re to Real Estate Sector {Amounts in Th ds)
Category Year endz‘; 16 wreh 31, Year endedMarch 31, 2015
1] Trect exposure
{1y Restdential Mortgages ~
{Lending fully secured by mortgages on residential property that is or will be occupied by the borrower or that is rented: 14,38,454 11,54,270
(i) Commercial Real Estate -
iLending secured by mortgages on commercial real estate’s {office buildings, retail space, multipurpose commercial premises, Multi-family
residential buildings, multi-tenanted commercial premises, industrial or warehouse space, hotels, land acquisition, development and 21,46,992 11,63,191
construction, etc, ). Exposure would also include non-fund based (NFB) limits:
in Mortgage Backed Securities { MBS} and other securitised exposures -
- 1,41,604)

Registration No. |
Certificate of

Registration No.
16.00187

. Regulator
1. Reserve Bank of India

29.5 Ratings assigned by the credit rating agencies and migration of ratings during the Financial Year

Particular Rating
Long Term CARE AA-
Shart Term CRISIL A1+

20.8 Provisions and Contingencies
] Particulars As at March, 2016 [As at March, 2015
reak up of Pravisions & Contingencies’ shown under|

the head Expenditure in the Profit and Loss Account

Provision towards NPA 3,685 595,
[Provision made towards Income Tax 72,172 27,061
Other Provision & Contingencies (Refer Note 26 & 9,619 6,839
29.6.1)

Pravision for Standard Asset 18,255 10,914

Note: 29.6.1. Other Provision includes Provision for Employee Benefits, Burglary & Corporate
Social Responsibilities,
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2t & e of i, &g Bags aadd HBAS
29.7.1 Conceniration of Advances
| (Amount in Thousands)
Total advences o twenty largest borrowers 13,53,662
Percentage of Advances to twenty largest borrowers to
Toskal sdvances of the NBFC 22.16%
2%.7.2 Concenirstion of Exposures
i {Amount in Thousands)
Total Exposure to twenty largest borrowers/customers
14,56,689
Percontage of Exposures to Wwenty largest
botrowers/customers to Total Advances of the NBFC on
borrowers /custoniers 23.85%,

29.7.3 Concemr;tion of NPAs

| Total Exposure to top four NPA accounts

{Arnount in Thousands
T 23,610 l

29.7.4 Sector Wise NPAS
Percentage of
NPAs to total
sactar advances in that
sector
1. Agriculture & allied activities
Z. MSME .
3. Corporata Borrowers
4, Services -
5. Ungacured Personal Loans -
6. Auto Loans -
7. Other Personal Loans 0.38%|
29,8 Movement of NPAs
(Amount in Rs. Thousand)
Particulars Year ended Year ended
31.03.2016 31.03.2015
{{iNet NPAs to Net Advances (%) 0.31% 0.
(i}Movement of NPAs (Gross)
a} Opening balance 288 15,584
b) Additions during the year 38,964 54,983
) Reductions during the year 15,676 70,280
d) closing balance 23,576 288

e
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a) Opening balance =306 -2,810
b} Additions during the year 33,922 43,034
c} Reductions during the year 13,761 46,530
d) closing balance 19,855 -306
(ivjdovement of pravision for NPAs (Excluding
provisions on standard assets)
a) Opening balance 594 18,394
B} Provisions made during the year 5,042 5,950
) Write-off/ write-back of excess provisions 1,915 23,750
d) closing balance 3,721 594
29.9 Details of Auction conducted during the year
Year ended Year ended
Particulars 31,03,2015 31.03.2015

Nurnber of Loan Accounts 4,281 5,382
Qutstanding Amounts ( Amount in INR) 24,74,05,491 45,10,76,824
[Value fetched from the Auction { Amount in INR) 24,17 45,801 37,95,61,449
29,10 Detalls of Customer Complaints

I(amo. of complaints pending as on 1st April, 2015 .

{b)ND. of complaints received during the year 16

{c)No. of complaints redressed during the year 16

[{dINo, of complaints pending as on 31st March, 2016

30 Segment Reporting

In terms of the the Accounting Standards specified under Section 133 of the Companies Act,2013 read with rule 7 of the Companies {Accounts) Rules, 2014, the company’s operations are classified
into:three business segments as described in the accounting policy and the information on the same is as under:

(Amounts in Thousands)

Distribution Retail Finance Whaole Sale Finance Total

Business Segments Year ended Year ended | Year ended | Year ended | Year ended | Year ended | Year ended | Year ended

31,03.2016 31.03.2015 | 31.03,2016 | 31.03.2015 | 31,03.2016 | 31.03.2015 | 31.03.2016 | 31.03,2015
Segment Revenue 35,420/ 50,850 7,05,410; 6,28,101 1,39,506] 92,712 8,80,336 7,71,663
Seg Expenditure * 56,1901 70,354 5,11,926) 5,23,375 51,084 32,033 6,19,200 6,25,762
Allocated Expenditure { Net) 3,513 6,724 71,487 65,935 12,353 8,584] 86,998 81,243
Results (24,283) {26,228) 1,21,997, 38,791 76,070 52,095 1,74,138, 64,658,
Unallocated Income 12,247] 18,610
[interest Income on FD & Income Tax Refund 2,229 2,052
Profit/{Loss) before Tax 1,88,614, 85,321
Income Taxes 66,072 21,905
Net Proﬂt/(L@ 1,22,542 63,416
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¢ )
Other Information
‘Segment Awsets 14,594 15,694 47,53,978 38,75,128 11,91,213) 7,00,617 59,59, 785, 45,91,439
Unallocated Assets . 4,59,610; 1,25,485
Totai Assets 14,594 15,694 48,43,562{ 38,75,128] 12,19,713 7,00,617] 64,19,395; 47,16,924
Segment Liabilities 10,239 6,039]  33,68,803{  13,68,861 8,867,699 3,40,599]  42,46,741 27,15,499
Usalivcated Liabilities 93,318 44,631
Total Liabilities 143,239, 6,039] 34,55, 719 23,68,861 8,99,493 3,40,599{  43,40,059] 27,606,130
Capital Expenditure 187 21 6,248 2,946 222 6,657 2,967
Unallocated Capital Expenditure 1,680 792
Depreciation/ Amortisation 980 1,464 23,748| 43,920 716 880 25,444 45,384
mpairment of Fixed Assets 17 1,746 6,410] - - 1,746 6,427
Uraitlocated Depreciation 1,811 2,226

The Company has only Domestic Geographic Segment and hence no secondary segment disclosures are made.

31. Previous year's figures have been regrouped / reclassified wherever necessary, to make them comparable with the current year’s figures. Certain disclosures have become applicable for the first
¥ime during the year as the Company has become Systemically Important NBFC, hence previous year figures are not disclosed.

Chairman
DIN:OU494479

Gayrf Rushabh Shah
Director

Place: Mumbai
Date: 27/04/2016

)

Shyam SrimiVasan
Director
DIN: 02274773

§ ?«Wﬁ
Sumgrawal
CFO

Ankit Kawa

Company Secretary

M. No. Ad4317

As per our report of even date attached
For Varma & Varma

Chartered Accountants

FRN 0045325

f
R Kesavadas

M Partner
M. No 23862

Place: Mumbai
Date: 27/04/2016
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