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tHeral Bank is seeking offer for subscription of Lhnsecured Redeemable Non-conveftible subordinated Bonds in the nature ofPromissory Notes (serlesJV) of Rs. 10,00,000/- each for cash at par aggregating Rs. 4s.00 crores.

The Bonds offered are subiect to provisions of the Companies Act, 1gb6, Secuities Contract Regutation Act, 1g56,Memorandum and Afticles of Association of the Bank, Terms of this lnformation Memorandum, lnstructions contained in theApplication Form and other terms and conditions as may be incoryorated in the Trustee Agreement and Bond Trust Deed. Overand above such terms and conditions, the Bonds shall also be subiect to the appticable piovisions of tne oeiositines Act 1996and the /aws as applicable, guidetines, notifications and regutations retating'to the altotment & issue of ciapitai and tisting ofsecuities issued from time to time by the Government of lndia (Gol), Reierve Bank of tndia (RBt), Secuirties a Exchange
Board of lndia (SEBI)' concemed Stock Exchange(s) or any other authorities and other documents that may be executed inrespect of the Bonds.

NATURE & STATUS OF THE BONDS
The Bonds are to be rssued ln the form of lJnsecured Redeemabte Non-conveftibte subordinated Bonds in the nature ofPromissory Notes (SerlesJv). The Bonds will constitute direct, unsecured and subordinated obtigations of the Bank, rankingpari passu wln th9 existing/ future subordinated debt of the Bank and subordinated to the ctaims of all other creditors anddepositors of the Bank as regards repayment of principal and interest by the Bank. The Bonds shail be free of any restrictive
c/auses and shall not be redeemable at the initiative of the holder or without the consent of the Reserye Bank of lndia (RBt).

TERMS OF THE PRESENT'SSUE

INSTRUMENT & ISSUE DETAILS AT A GLANCE

KEY TERMS
Face Value & lssue Prrce
Each Bond has a face value of Rs. 10,00,000/- and is issued at par i.e. for Rs. 10,00,000/- per Bond.

Minimum Application
The application should be for a minimum of 5 Bonds (Rs 5o,o0,o1o/-) and in multiples of 1 Bond (Rs. 10,00,000/-) thereafter.

lnterest on Application Money
lnterest' at the respective coupon rate (i.e. @ 6.75% p.a. under Optionl and @ 6.85% p.a. under Option-il) (subject to
deduction of income tax under the provisions of the lncome Tax Act, 1961 , or any other statutory modificaiion or re-enactment
thereof , as applicable) will be paid to all the applicants on the application money for the Bonds. Such interest shail be paid from
the date of realisation of cheque(s)/ demand draft(s) upto one day pior to the Deemed Date of Ailotment. The interest on
application money will be computed on an Actual/ 365 day basis. Such interest would be paid on all the valid apptications,
including the refunds. Where the entire subscriplton amouilTis been refunded, the interest on apptication money witt be paid
alongwith the Refund Orders. Where an applicant is allotted lesser number of bonds than applied for, the excess amount paid
on application will be refunded to the applicant alongwith the interest on refunded maney.

The interest cheque{s/ demand draft(s) for interest on application money (alongwith Refund Orders, in case of refund of
application money, if any) shall be dispatched by the Bank within 15 days from the Deemed Date of Allotment and the retative
interest warrant(s) alongwith the Refund Orde(s), as lhe case may be, wilt be dispatched by registered post to the sote/ first
applicant, at the sole risk of the applicant.

lnterest on the Bonds
The Bonds shall catry interest at the respective coupon rate (i.e. @ 6.75% p.a. under Option-t and @ 6.85% p.a. under Option-
ll) (subiect to deduction of tax at source at the rates prevailing from time to time under the provisins of the tncome Tax Act,
1961, or any other statutory modification or re-enactment thereof for which a ceftificate will be issued by the Bank) on the
outstanding amount of the principal till redemption. lnterest will be paid annually in July, each year throughout the tenure of the
Bonds till final redemption. The first interest payment shall be made on July 31, 2a05 and the last inierest payment far the
broken period will be made at the time of final redemption of the Bonds an pro-rata basis. lnterest on Bonds witt-cease on the
date of final redemption in all events.

(ln case the Deemed Date of Allotment is revised (pre-poned/ postponed) then the above interest payment date may atso be
revised (pre-poned/ postponed) accordingly by the Bank at its sole & absolute discretion).
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issue SZe Rs. 45.00 crores
/ssue Oblecrs Augmenting the Tier-ll Capital for strengthening the

resources of the Bank
lnstrument Unsecured Redeemable Non-Convertible Subordinated Bonds in tne nilure oifromissory Notes

(Senes-lV)
lnstrument Form ln Demateialised Form
Credit Ratino 'CARE AA,bV CARE
Face Velua Rs. 10,00,000/- per Bond
lssue Price At par (Rs. 1 0,00,000/- per Bond)
Minimum Apolication 5 Bonds and in multiples of 1 Eond thereafter
Ootion pption-l Option-ll
Tenure 93 Months (7 Year I Months) 117 Months (9 Year 9 Months)
Put & Call Option None None
Redemption/
Matuity

At par at the end of 93 Months from the
Deemed Date of Allotment

At par at the end of 1 17 Months from the
Deemed Date of Allotment

Coupon Rate * 6.75% p.a. 6.85% p a
lnterest Pavment Annually Nnnually
Listinq Proposed on the National Stock Exchanoe of lndia Limiterj tNSFt
Trustee lDBl Trusteeship Servrces Limtted (ITSL) has been appointed oy thffi

and on behalf of the holder(s) of the Bonds
lnterest on
Anoliaation Atlonev

At the respective coupon rate (subject to deduction of tax at @
realisation of cheque(s)/ demand draft(s) upto one day pior to he Deem;d Date of Altotment
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Sest payment date falls on a day which is not a Business Day ('Business Day' being a day on which Commerciatae open for Busrness in the city of Atuva, Kerata, then payment of interest wiit Oe iaOe oi the next day that s a
day but without liability for making payment of interest for the inteNening period.

Co m p utati o n of I nterest
lnterest for each of the interest periods shall be catculated, on 'actual/ 365 (366 in case of a leap year) days' basis, on the face
value of principal outstanding on the Bonds at the respective coupon rate rounded off to the nearest iupeb.

Deemed Date of Allotment
lnterest on the Bonds shall accrue to the Bondhotde{s) from July 31, 2004, which shalt be the Deemed Date of Attotment. Att
benefits relating to the Bonds witl be available to the investors from the Deemed Date of Attotment. The actuat attotment of
Bonds may take place on a date other than the Deemed Date of Allotment. The Bank reseryes the right to keep muttiple
allotment date(s)/ deemed date(s) of allotment at its sole and absolute discretion without any notice. ln caie if the issue closing
date is changed (pre-poned/ postponed), the Deemed Date of Altotment may also be changed (pre-poned/ postponed) by the
Bank at its sole and absolute discretion.

Depos itory Arr an g e m ents
The Bank has appointed "tntegrated Enterprises (lndia) Limited" (hereinafter referred to as the 'Registrars'/ 'RTA') fAddress:41/427, 'Seema', Near Abad Metro Hotel, Rajaji Road, Ernakulam - 682 o3s; Tet: (0484) 2s71492, %66099; Fax. 91-484-
2384735; E-mail stdcochin@iepindia.coml as Reg/srrars & Transfer Agent for the present bond issue. The Bank has made
necessary depository arrangements with National Securfles Depository Limtted (NSDL) and Central Depository Servlces
(lndia) Limrted (CDSL,) for lssue and holding of Bonds in demateialised form. ln this context the Bank has signed two tripartite
agreements as under:

' Tripartite Agreement dated 12.01.1998 between Federal Bank, lntegrated Enterprises (lndia) Limited and Nationat
Secunf,es Depository Limited f/VSDL) for offering depository option to the investors.

' Tripaftite Agreement dated 21.09.1999 between Federat Bank, tntegrated Enterprises (tndia) Limited and Centrat
Depository Services (lndia) Limited (CDSL) for offering depository option to the investors.

lnvestors can hold the bonds only in dematerialised form and deal with thie same as per the provisions of Depositories Act, 1996
as amended from time to time.

Procedure for applying for Demat Facility
1. The applicant must have at least one beneficiary account with any of the Depository Participants (Dps) of NSDL or CDSL

prior ta making the application.
The applicant must necessaily fill in the details (including the beneficiary account number and Depository participant's lD)
appearing in the Application Form under the heading 'Details for tssue of Bonds in Etectronic/ Dematerialised Fotm'.
Bonds allotted to an applicant will be credited directly to the applicant's respective Beneficiary Account(s) with the Dp.
For subscribing the bonds, names in the application form should be identical to those appeaing in the account details in
the depository. ln case of ioint holders, the names should necessarily be in the same sequence as they appear in the
account details in the depository.
Nonlransferable allotment advice/refund orders will be directty sent to the applicant by the Reglsfrars to the lssue.
It incomplete/inconect details are given under the heading 'Details for tssue of Bonds in Electronic/ Demateialised Form'
in the application form, it will be deemed to be an incomplete apptication and the same may be held liable for rejection at
the sole discretion of the Bank.
For allotment of Bonds, the address, nomination details and other detaits of the appticant as registered vrith his/her Dp
shall be used for all conespondence with the applicant. The Appticant is therefore responsible for the correctness of
his/her demographic details given in the application form vis-d-vis those with his/her DP. ln case the information is
incorrect or insufficient, the lssuer would not be tiabte for losses, if any.
It may be noted that Bonds being issued in electronic form, the same can be traded only on the Stock Exchanges having
electronic connectivity with NSDL or CDSL. The National Stock Exchange of lndia Limited where the Bonds of the Bank
are proposed to be listed has connectivity with NSDL and CDSL.
lnterest or other benefits would be paid to those Bondholders whose names appear on the list of beneficial owners given
by the Depositoies to the Bank as on Record Date/ Book Closure Date. ln case of those Bonds for which the beneficiat
owner is not identified by the Depository as on the Record Date/ Book Closure Date, the Bank would keep in abeyance the
payment of interest or other benefits, till such time that the beneficiat owner is identified by the Depository and conveyed to
the Bank, whereupon the interest or benefits will be paid to lhe beneficiaries, as identified, within a period of 3A days.

llvegtors may note that pursuant to circular no. SEBI/MRD/SE/AT/36/2003/30/09 dated September 30, 2003 issued by SEBI,
the Bonds of the Bank would be issued and traded only in dematerialised form.

Market Lot
The market lot will be one Bond ('Market Lot"). Since the bonds are being issued only in demateriatised form, the ocld lots t4litt
not arise either at the time of issuance or at the time of transfer of bonds.

Letter(s) of AllotnenU Bond Ceftificate(s)/ Refund Order(s)
lssue of Letter(s) of Allotnent
The beneficiary account of the investo(s) with National Securllles Depository Limrted (NSDL)/ Centrat Depository Services
(lndia) Limited (CDSL)/ Depositoty Pafticipant will be given initial credit within 15 days from the Deemed Date of Attotment The
initial credit in the account will be akin to the Letter of Allotment. On completion of the att statutory formalities, such credit in the
account will be akin to a Bond Certificate.

/ssue of Bond Certificate(s)
Subiect to the completion of all legal formalities within 3 months from the Deemed Date of Allotment, or such extended periad as
may be approved by the Appropiate Authorities, the initial credit akin to a Letter of Altotment in the Beneficiary Account of the
investor would be replaced with the number of Bonds allotted.

The Bonds srnce issued rn electronic (demateriatized) form, wilt be governed as per the provisions of The Depositary Act, 1996,
SecuflTles and Exchange Board of lndia (Depositoies and Patticipants) Regulations, 1996, rutes notified by NSDU CDSU
Depository Pafticipant from time to time and other applicable laws and rules notified in respect thereof.
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Orders
Crall ensure dispatch of Refund Ordels) of value upto Rs. 1,500/- under ceftificate of posting and Refund Ordels) of

for the purpose shall be made available to the Registraroyer Rs. 1 ,500/- by Regisfered Post only and adequate funds
lssue by the Bank.

Terms of Payment
The full face value of the Bonds applied for is to be paid alongwith the Application Form lnvesto(s) need to send the

Form and the demand for the full face value of the Bonds for

Payment of lnterest
The interest will be payabte annualty to the Bondholder(s) whose names appear in the List of Beneficiat Owners given by the
Depository to the Bank on the Record Date. Payment of interest witl be made by way of cheque(s)/ interest wanani(s)/ demand
draft(s), which will be dispatched to the sole/ first applicant, 7 days before the due date(s) by registered post at the sole risk of
the applicant.

Tax Deduction at Source (TDS)
Tax as applicable under the lncome Tax Aci 1961 , or any other statutory modification or re-enactment thereof will be deducted
at source. For seeking TDS exemption/ lower rate of TDS, relevant ceftificate(s)/ document(s) must be todged at least 1S days
before the payment of interest becoming due with the Company Secretary, Secretaial Depaftment, The Federat Bank Limited,
Registered Office, Federal Towers, Bank Junction, Aluva - 683 101, Kerala, or to such other person(s) at such other
address(es) as the Bank may specify from time to time through suitabte communication.

Tax exemption ceftificate/ declaration of non4eduction of tax at source on interest on application money, shoutd be submitted
along with the Application Form. Where any deduction of lncome Tax is made at source, the Bank shatt send to the
Bondholder(s) a Certificate of Tax Deduction at Source.

Tai Benefits
Under the existing provisions of the lncome Tax Act, 1961 for the time being in force, the fotlowing tax benefits and deductions
will be available to the Bondholders of the Bank subject to the fulfillment of the requirements of the relevant provisions. The tax
benefits are given as per the prevailing tax laws and may vary from time to time in accordance with the amendments or
enactment thereto. As alternate views are aiso posslb/e, the Bondholder(s) are advised to consult their own tax advisers on the
tax implications of the acquisition, ownership and sale of Bonds, and income aising thereon.

l. To Resident Bondholders
No lncome Tax will be deducted at source from interest payable on Bonds in the following cases..
a. ln case of payment of interest to a Bondholder, who is an individual and resident in lndia, where the interest payment in

the aggregate duing the financial year does not exceeds Rs. 2,500/-;
b. Tax will be deducted at a lower rate where the Assessing Officer, on an apptication of any Bondholde4 issues a certificate

for deduction of tax at such lower rate as per provisions of the Section 197(1) of the lncome Tax Act.
ln all other situations, tax would be deducted at source on each payment as per prevaiting provisions of the lncome Tax Act.
Details on deduction of tax at source are given under para 'Tax Deduction at Source (TDS)' mentioned etsewhere in this
lnformation Memorandum. No Wealth Tax is payable in respect of invesfments in Bonds of the Bank.

ll, To the other Eligible lnstitutions
Mutual Funds registered underthe SEBI Act or regulations made thereunder or such other mutual fund sets up by public
sector bank or public financial institution or authorised by Reserye Bank of lndia and notified by the Central Government
will, subject. to the provisions of Chapter Xll-E, be exempted from income tax on all their income, inctuding from
investment in Bonds under the provisions of Section 10(23D) of lncome Tax Act.

b. Section 10(25) of the lncome Tax Act, inter alia, exempts from tax, any income received by the Recognized Provident
Funds, approved Superannuation Funds or approved Gratuity Funds.

c. /Vo Wealth Tax is payable in respect of investments in Bonds of the Bank.

/Votes.'
1. All the above benefits are as perthe current tax law as amended by the Finance AcL 2003.
2. The stated benefits will be available only to the sole/ first named holder in case the bonds are held by joint hotders.

Put & Call Option
Neither Put Option shall be available to the Bondholder(s), nor Cail Option would be available to the Bank to redeem the Bonds
prior to maturity. The Bonds are free from restictive clauses and are not redeemable before maturity at the instance of the
holder or without the consent of the Reserve Bank of lndia (RBl).

Redemption
The face value of the Bonds will be redeemed at par, at the end of 93 Months (7 Year g Months) from the Deemed Date of
Allotment in case of Option-l and at the end of 117 Months (9 Yearg Months) from the Deemed Date of Allotment in case of
Option-ll. However, the bonds shall not be redeemable before maturity at the initiative of the holder or without the consent of
the RB! in terms of the Capital Adequacy Guidelines DBOD No. BP.BC 5/ 21 .01 .OO2/ 98-99 dated February dn , t SsS issued by
RBI, as amended.

ln case if the pincipal redemption date falls on a day which is not a Business Day ('Business Day' being a day on which
Commercial Banks are open for Business in the city of Aluva, Kerala, then the payment due shall be made on the next Eusmess
Day together with additional interest for the intervening period.

Payment on Redemption
Paiyment on redemption will be made by cheque(s)/ warrants(s) in the name of the Bondholder whose name appears on the List
of Beneficial owners given by Depository to the Bank as on the Recard Date. On the Bank dispatching the redemption warrants
to such Beneficiary@s) by registered post/ couier, the liability of the Bank shall stand extinguished.
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l/#rE krri.! r+r \r!:tMl be taken as discharoed on payment of the reqemption amount by the Bank on maturity to the list of Beneficiat

#:iil:il::X"::y:""X::!y!::ly:i;"iy^i[f:y,"ntwi, be 1.rss1tayserlarse otthe riabitityorthe Bankthe Bondhotders. on such payment beins m:ade, tn" a\ii,'iii iii;;;,;Bt\;;il,8:;;:i:;'!:!rf:|!;f#I
\ly the account of the Bondhorders witn r,lsbi Coii oiposito,v pafticipant wiil be adjusted.

The Bank's liability to the Bondholders towards att tley r:g,hts:nc.r.udinq. for_payment or otherwise shail cease and standextinguished from the dug da-te of redemption ii iit events. Further ihe ebni witt not be liable to pay any interest or
?;!f:[;;l:i'i{:g::f :;:i :{';"!:x;i:;7]i'o?"x*" 

Bank disp;d!i;; i"' ;;;;;i'"s specified 
"nou" 

ii-'["iuit of the Bonds'

Record Date
The 'Record Date' for the Bonds shatt be 1 5 days pnor to each interest payment and/ or pincipat repayment date.
Effect of Holidays
should any of dates defined above or elsewhere in the lnformation Memorandum, excepting the Deemed Date of Ailotment, fallon a saturday, sunday or a Public Hotiday, the next working oay snatt oi ioiiiirx as the effective date(s).

Mode of Transfer of Bonds
Bonds shall be transfened subiect to and in accordallce wit! the rutes/ procedures as prescribed by the NSDU IDSUDepository Pafticipant of the trinsferor/transferee ria rnv otner appticitnii tiii-"ro rures notified in respect thereof. Thenormal procedure followed for transfer of securities hei,td ii demateiitirli riri"{nart be followed for transfer of these bonds
i1!l,JoZi,ii-'ic 

rorm rhe setter shoutd sive oeiiiiry instructions coniiiiiis i"i"ii or tn" nuy"r;" op irioirt ti'his depository

List of Beneficia! Owners
The Bank shall request the Depository to provide a list of Beneficial owners as at the end of the Record Date. This shall be thelist' which shalt be considered for pay*.it or iiiteiil oi ,epayment of principat amo,int, as the case may be.

frustees for the Bondholders
TheBankhasappointedlDBl rrusteeship serv/bes Limited(lrsL)toactasrrustees forandonbehalf of thehotdersof theBonds ("Trustees") The text of consent' tetter troi-tist to) act-Li- ii'tt"" i*2"ia on behatf of the horde^s) of bonds isreproduced elsewhere in this lnformation Memorandum. .

The Bank and the Trustees will enter into a Trustee Agreement, inter alia, specifying the powers, authorities and obtigations ofthe Trustees and the Bank rhe 
-Bondholcte(s) "iuti,"iitnou 

r*tner act ii ii,Ja, "be deemed to have irrevocabry given theirconsent to the Trustees or any of their agents or authorized officials to oo att suci'aias, deeds, matters and things in respect ofor relating to the Bonds as fhe rrusfees may in their absotute discretion a"ei ii"iii,",y or reguire to be done in the interest oftheBondholde4s) Anypavmentmadeby{heaan*inirrusfees onbehatfot-tii-Bonlhotle(s)shattdischargetheBankprotanto to the Bondholde(s) The Trustees will protect tne iiiist;; th;;";;;;;"rs in the event of derautt by the Bank inregard to timely payment of interest and repayment of principar ana tney wri tiii iJcessary action at the cost of the Bank. NoBondholder shall be entitted to proceed directty agaiisftne bant< untesi tne irrJe"i naring become so bound to proceed, fai!

Right to Accept or Reject Applications

',!,'r::f:l 71 3:;"j, I ii^*:[:,?,::"',:*:'-,:-:::^" i,^'^!:!; y1,"!!*d and absotute risht to accept or rerect any
ilf,i,ii','!;*X,r?:X,,!:!,:,::"::^?'::?:::?,1,v 11112y, 

til,i";; l;;"i;;;;?;'ioii"Z",iii"*i,"'il',l,,llJf!o' !,[,7i.?in'#"
';:tr:,Y{;:{:,:,7ff/iii|ls;? pr:::}"'i!r:i:xy:t,:iy;i{iyyyL;;i;;;;';;z' ;z;";,i:":ii:;i;:;:'7;'::,:{:,8f,
'^21:21,1:::29),.,:!,::"^::Il:?l:ot!",!?tuolor"ii iiiAiir"iiL;';;;;i;"i';;;;;i:;;pi;,':i;:f;':":;;:i::;',i"ii:l:
be reiected and woutd not be paid.any interest on the appticaiion money. nwii*tii iili;';:';;Ei: ;";:"i";;;i"lZ:T;:':,more technical grounds. including but not resticted to.

Number of bonds applied for is tess than the minimum application size,.
Applications exceeding fhe /ssue sze,.
Bank account detaits not given,.
Details for issue of bonds in electronic/ dematerialised form not given,.
PAN/GlR and tT Circle/Ward/District not given;
ln case of applications under Power of eiomey by limited cdmpanies, corporatebodies, frusfs, etc. relevant documents norsubmitted,'

a
b
c.
d

f.

g ln the event, if any Bond(s) apptied for is/ are not allotted in full, the excess application monies of such Bonds wiil berefunded, as may be permitted.

How to Apply
This lnformation Memorandum. is neither a prospectus nor,a statement in lieu of prospectus and does not constitute an offer tothe public generally to subscib.e for..or othenuise acquire the Bonds issuei-iy-tn; EZr* The document is for the exctusjve useof the lnstitution(s) to whom it is detivered and it should not be circutated or di"tribrted to third patties. The document woutd besent specifically addressed fo the institution(s) by the tssuer Banx anot or nty-iti soti-no"ng"r.

only eligible investors as given hereu.nder may apply for bonds. by completing the Application Form in the prescibed fonnat inBLocK LETTERS in Engtish as per the instrultiois'contained therein. Apptiiatiois'inoub be for a minimum of s Bonds and inmultiples of 1 Bond thereafter.. Applications not completed in the said iinner are ianb_to be ryected. Apptication Form dutycompleted in all respects must be submttted with any of the designated brinini" ol tn" Bankers to the lssue. The name of theapplicant's bank' type of account and account number must be filed in ne eipiiitiin Form. This is requirect for the appticant,sown safety and these detaits witl be printed on the refund orders and interesi)'iiiiption warrants.

The applicant or in the case of an application in ioint names, 
.each of the applicant, should mention his/her permanent AccountNumber (PAN) ailofted under the lncomelax A;t, 1961 or where the same'has not b"", allofted, the GtR No. and the tncome

\x c1rcte!3ranl7jria As per the provision ot section 13gA(5A) of the lncome Tax Act, pAN/GtR/vo. needs to be mentionedon the TDS ceftificates Hence' the investor should mention his PAN/GIR No. if the investor does not submit Form1 SG/lSANother evidence, as fhe case may be for non-decruction of tax at source.
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the PAN nor the GtR Number has been allotted, the applicant shall mention "Applied fol' and in case the
,s nof assessed to income tax, the applicant shall mention 'Not Applicable' (stating reasons for non applicability) in the

box provided for the pupose. Application Forms without this information will be considered incomplete and are

to be rejected.

Applications may be made in single or joint names (not exceeding three). ln the case of joint applications, all payments will be

made out in favour of the first applicant. All communications will be addressed to the first named applicant whose name

appears in the Application Form at the address mentioned therein.

Unless the lssuer Company specificalty agrees in writing with or without such terms or conditions it deems fit, a se'parate single

cheque/ demand draft must accompany each Application Form. Applicants are requested to write their names and application
seriat number on the reverse of the instruments by which the payments are made.

All applicants are requested to tick the relevant column "Category of lnvestol' in the Application Form. lnvestors are advised to

exerclse due caution in selecting the appropriate option for which they wish to apply.

Apptication Form must be accompanied by either demand draft(s) or chegue(s) drawn or made payable in favour of 'The
Federal Bank Limited - Nc Bond tssue' and crossed 'Account Payee Only'. Cheque(s)/ demand draft(s) may be drawn on

any bank including a co-operative bank, which is a member or a sub-member of the Bankers Clearing House located at

Chennai, Bangalore, Hyderabad, Ahmedabad, Kolkata, New Delhi or Mumbai

lnyestors in centres which do not have any bank, inctuding a co-operative bank, which is a member or sub-member of the

Banker's Clearing House located at any of the centres mentioned above, will be required to make payments only through

demand drafts payable at any one of the above centres. Cash, outstation cheques, money orders, postal orders and stockinvest

shalt not be accepted. The Bank assumes no responsibility for any applications/ cheques/ demand drafts lost in mail. Detailed
instructions for filling up the apptication form and tist of collection centres are provided elsewhere in this lnformation
Memorandum.

No separate receipts shatt be issued for the apptication money. However, Bankers to the /ssue at their Designated Branch(es)
receiving the duly completed Application Forms witl acknowledge the receipt of the applications by stamping and returning the

acknowiedgment stip to the appticant. Applications shall be deemed to have been received by the lssuer Company only when

submitted to Bankers fo lhe /ssue at their designated brahches or on receipt by the Registrar as detailed above and not

otherwise.

For further instructions, please read Application Form carefully.

Who Can Apply
The toltowiig iategories of investors may appty for the bonds, subiect to fulfilling their respective investment norms/ rules by

submitting att the relevant documents alongwith the application form.

1. Scheduled Commercial Banks;
2. Financial lnstitutions
3. lnsuranceCompanies;
4 Pimary/ State/ District/ centrat co-operative Banks (subiect to permission fron RBI);

5. Regional Rural Banks;
6. Mutual Funds:
7. Companies, Bodies Coryorate authorised to invest in bonds;
8. Irusis, lndividuals, Association of Persons, Soclefles registered under the applicable laws in lndia which are duly authorised

to invest in bonds.

Applicants not lo be made by
1. lndividuats (Resident/ Non-Res/denrs of lndia, Adult/ Mino);
2 Hindu lJndivided Family (neither by the name of the Kafta);

3 Partnership Firms or their nominees;
4. Overseas Corporate Bodies (OCBS);

5. Foreign lnstitutional lnvestors (Flls);
6. Provident, Gratuity and Superannuation Funds.

Applications under Power of Attomey
A'iertified true copy of the power of aiorney or the relevant authority as fhe case may be alongwith the names and specirnen

signature(s) of all tlhe authorized signatoies and the tax exemption ceftificate/ document, if any, must be lodged alongwith the

submlsslon of the completed Apptiiation Form. Fufther modifications/ additions in the power of attarney or authority should be

notified to the Bank or to its Reglstrars or to such other person(s) at such other address(es,) as may be specified by the Bank

from time to time through a suitable communication.

Application by Mutual Funds
ti Lase of apftications by Mutuat Funds, a separate application must be made in respect of each scheme of an lndian Mutual

Fund registered wrtn SEbt and such apptications witl not be treated as muttiple applications, provided that the apolication made

by the Asset Management Companyl Trustees/ Custodian cleaily indicate their intention as to the scheme for which the

application has been made.

Future Borrowings
The Bank shall be entitted to borrow/ raise loans or avail of financial asslsfance in whatever form as also issue Bondsl

Debentures/ Notes/ other secuflties in any manner with ranking as pari-passu basis or otherwise and to change its capital

structure, inctuding lssue of shares of any class or redemption or reduction of any ctass of paid up capital' on such terms and

conditions as the-Bank may think appropTiate, without the consent of, or intimation to, the Bondholder(s) or the Trustees in this

connection.

Bondholder nol a Shareholder
The Bondhotders wilt not be entitted to any of the rights and privileges available to the Shareholders.

L__*-*t*,/t _
t4!,P-aanakarna4
Chaiman



-G

lEffio.,o,^

s shall not, excepl as provided in the Companies Act, 1956 confer upon the hotders thereof any rights or
available to the members of the Bank including the right to receive Notices or Annual Repofts ot, or ti attend

and/or vote, at the General Meeting of the Bank. However, if any resotution affecting the rights attached to the Bonds is to
be placed before the shareholders, the said resotution wilt first be placed before the concerned registered Bondttotders for
their consideration. ln terms of Section 219(2) of the Act, holders of Bonds shatt be entitted to a copy of the Batance Sheet
on a specific request made to the Bank.

2. The rights, pivileges and conditions attached to the Bonds may be varied, modified and/or abrogated with the consent in
witing of the holders of at least three-fourths of the outstanding amount of the Bonds or witi the sanction of Special
Resolution passed af a meeting of the concerned Bondholders, provided that nothing in such consent or resolution shalt be
operative against the Bank, where such consent or resolution modifies or varies the terms anct conditions governing the
Bonds, if the same are not acceptable to the Bank.
The registered Bondholder or in case of joinlholders, the one whose name stands first in the Register of Bondhotders shall
be entitled to vote in respect of such Bonds, either in person or by proxy, at any meeting of the concemed Bondhotders and
every such holder shall be entitled to one vote on a show of hands and on a poll, his/hervoting ights shalt be in proporlion
to the outstanding nominal value of Bonds held by him/her on every resolution placed before such meeting'of the
Bondholders.
The quorum for such meetings shall be at least five Bondholders present in person.
The Bonds are subject to the provisions of the Companies Act, 1956, the Memorandum and Artictes, the terms of this
lnformation Memorandum and Application Form. Over and above such terms and conditions, the Bonds shall atso be
subiect to other terms and conditions as may be incorporated in the Trustee Agreement/ Letters of Allotment/ Bond
Cettificates, guidelines, notifications and regulations relating to the lssue of capitat and listing of securities issued from time
to time by the Government of lndia and/or other authorities and other documents that may be executed in respect of the
Bonds.
Save as otherwise provided in this lnformation Memorandum, the provisions contained in Annexure C and/ or Annexure D
to the Companies (Central Government's) Generat Rules and Forms, 1956 as prevailing and to the extent appticable, wiil
apply to any meeting of the Bondholders, in relation to matters not otheNvise provided for in terms of the lssue af the
Bonds.
A register of Bondholders will be maintained in accordance with Section 152 of the Act and atl interest and pincipat sums
becoming due and payable in respect of the Bonds will be paid to the registered hotder thereof for the time being or in the
case of ioinlholders, to the person whose name stands first in the Register of Bondholders.
The Bondholders will be entitled to their Bonds free from eQuities and/or cross claims by the Bank against the oiginat or
any intermediate holders thereof.

4.
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Succession
ln the event of winding-up of the holder of the Bond(s), the Bank will recognize the executor or administrator of the concerned
Bondholde1s), or the other legal representative as having title to the Bond(s). The Bank shall not be bound to recognize such
executor or administrator or other legal representative as having titte to the Bond(s), unless such executor or administrator
obtains probate or letter of administration or other legat rep'resentation, as the case may be, from a Coutt in tndia having
jurisdiction over the mafter.

The Bank may, in their absolute discretion, where they think fit, dispense with production of probate or letter of administration or
other legal representation, in order to recognize such holder as being entitled to the Bond(s) standing in the name of the
concemed Bondholder on production of sufficient documentary proof or indemnity.

IVotrces
All notices to the Bondholde(s) required to be given by the Bank or the Trustees shall be pubtished in one English and one
regional language daily newspaper in Mumbai, New Delhi and Kochi and/ or witl be sent by post/ courier to the sole/ first
alloftee or sole/ first Beneficial Owner of the Bords, as fhe case may be from time to time.

All notice(s) to be given by the Bondholde(s) shall be sent by registered post or by hand delivery to the Bank or to such
persons at such address as may be notified by the Bank from time to time through suitable communication.

Joint-Holders
Where two or more persons are holders of any Bond(s), they shall,be deemed to hotd the same as joint tenants with benefits of
survivorship subject to other provisions contained in the Afticles. '

Sharing of lnformation
The Bank may, at its option, use on its own, as well as exchange, share or paft with any financiat or other infonnation about the
Bondholders available with the Bank, with lfs subsidiarles and affiliates and other banks, financiat institutions, credit bureaus,
agencies, statutory bodles, as may be required and neither the Bank or its subs/dlarles and affitiates nor their agents shall be
liable for use of the aforesaid information.

Debenture/ Bond Redemption Reserye
The Govemment of lndia, Ministry of Company Affairs has vide General Circular No. 9/2002 No.6/3/2001-CL.V dated April 18,
2002 clarified that banks need not create Debenture Redemption Reserye as specified under section 1 17C of the Companies
Act, 1956.

Undertaking by the lssuer
The lssuer company undertakes that:
a) the complaints received in respect of the lssue shall be attended to by the issuer company expeditiously and satisfactority;
b) it shall take a// sfeps for completion of formalities for listing and commencement of trading at all the concerned stock

exchange(s) where secuities are to be listed and taken within reasonable time limits.
the funds required for despatch of refund orders by registered post shall be made available to the Registrar to the lssue by
the lssuer Company,'
no fufther issue of securities shall be made tiil the secuities offered through this lnformation Memorandum are listed or titt
the application moneys are refunded on account of nonlisting, under-subsciption, etc,
necessary cooperation to the credit rating agency(ies) shall be extended in providing true and adequate information till
the debt obligations in respect of the instrument are outstanding.

c)

d)

e)

6.EEaa@
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The present lssue of bonds is being made for-augmenting_the Tier-tt capital of the Bank for strengthening its capitat Adequacyand for enhancing the tong+erm resources of th; Bank.-The expenses'oini iri""it issue would be bome by the Bank. They:::-o:!,*"r,""::::f-:!" y^"!::1!!!! :! l":""i|tion of the aiii iiiir"i i f i,iJ",t"r" tn" activities for which the funds arebeing raised through the present /ssue and also the activities which the eank has been carrying on tilt date. ,r"';r;Z:;Z:o:t:,thls /ssue will be used by the Bank for its regutar business activities.

Capital Adequacy Position of the Bank
The capital Adequacy Ratio ('cAR') of the Bank as on March 31 , 2004 was 11.48% as against the RBt stiputation of 9.00%.Details of capital vrs-d-vis isk weighted assets for last five financial years ari giiei'is unaer

Requirement of Enhancement of Capita!
The Bank expects to post a growth rn bustness in the years to come. As a result, Risk weighted assers of lhe Bank are atsoexpected to increase over the years. lncrease in Tier t'capital through retainii i,irring" atone may not be sufficient to enablethe Bank to maintain an adequ.ate capital adequacy ratio. ln view oi tne tixety eipaision of loan assels, lhe Bank proposes toaugment its capital base in order to sustain a healthy CAR.

The Bank came 9ut wth a public issue of equity shares in the year 1994 details of which are given elsewhere in the lnformationMemorandum The Bank also made a righ'ts lssue rn 1996 details of which are given elsewhere in this lnformationMemorandum.

OF THE ISSUE

OF THE ISSUE

The Bank has a/so raised Tier ll Capital by way of Private Placement of unsecured redeemable subordinated bonds thenature of notes to as under

. Ser'es-/ Bonds were reaeeneA oi tne Ouehte.-- "CARE AA-" has been upgraded to,'CARE AA" w.e f. June 25. 2O04
E

As on March 31 ,

2000
March 31 ,

2001
March 31,

2002
March 31,

2003

). tn croret
March 31,

2004

Tier I Capital
Paid up Equity Capitat 71 ,1 71 21 .72 21 .72

15.00 050 0.50 0.50 050urplus
Total Tier I Capitat
Tier ll Capital

309.88 363.76 347 46 407 67 462 70
316 59 384.97 368 68 428.89 483.96

r\evatuailon Heserye 4.13 3.95 3.78 362
rrovtslons 2.63 12 ,., 59.29 20.1 3 18.75

120.00 90.00 60.00 180.00 225 00
21 21 71 .21 92.03 156 67,aPilat 147.97 128.29 194.28 295.78 403 89

464 56 513 26 562 96 724 67 887 85yys,grlteLI Assgls 4098 79 4987.53 5294.34 u50 93 77',2 4
apttal Adequacv Ratio (0/6') 11 jj 10.29 10.63 11.23 11.48

/ssue Serles Year of
Placement

Deemed Date
of Allotment

lssue Amount
(Rs. in Crores)

Tenure
(in months)

Credit Rating Coupon Rate
(%pa,

annuallv)

Redemption
Date

Senes-/ *
1 998-99 1 5-01-1999 150.00 63 Unrated 14.40 1 5-04-2004Series-// 2002-03 20-03-2003 150.00 'A+(ind),by

FITCH
8.00 19-46-2009

Series-lll (a) 2003-04 s0-08-2003 14.00 80 ,CARE AA- bY
CARE*

6.90 29-04-2010

Series-lll (b) 2003-04 30-08-2003 61 00 104 ,CARE AA- bY
CARE*

7.10 29-04-201 2


